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Department of Human Resources

POLICY & GUIDANCE MEMORANDUM 
#2005-7:
Increase in Interest Rate to “Buy-Back” Prior Service


In July 2004, the Legislature approved Chapters 279 and 280 of the Acts of 2004 that will increase the rate of interest charged for certain creditable service purchases (“buy- backs”) from .6% (the regular interest rate earned on a member’s annuity savings account) to 4.125%. The new interest rate will be effective for buy-backs initiated on or after July 1, 2005.
Service purchases that will be affected include buy-backs of refunded creditable service and certain intra-state service with other governmental units. Service purchases of veteran’s service are not impacted by the change.
Faculty and faculty administrators may continue to purchase certain out-of-state teaching service up to 10 years.  See, Massachusetts General Laws Chapter 32, §§3 and 4 for a description of eligible service.  

If you wish to pursue a buy-back of prior state service, please complete a “Purchase of Creditable Service (Buyback) Form,” available on the State Board of Retirement’s website at www.mass.gov/treasury/forms/ret/BuyBack.pdf.   Purchasing out-of-state teaching service also requires a letter from the previous out-of-state employer with dates, functional titles, salaries and a letter stating that you are not entitled to any retirement benefits from that state.
For more information please contact the Buy Back Department within the State Board of Retirement at (617) 367-7770 or 1-800-392-6014 (within Mass.) or visit their website at www.mass.gov/treasury/buybackrate.htm.
For full details of eligible buy-back contact the State Board of Retirement at (617) 367-7770.
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